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Financial Highlights

(Prepared in accordance with the IFRS)

COMPARISON OF KEY FINANCIAL FIGURES

Results
For the year ended 31 December
(RMB’000)
2018 2019 2020 2021 2022

Revenue 90,194,924 84,179,288 86,144,641 114,490,941 131,699,427
Gross profit 15,400,562 16,464,253 19,355,188 30,453,096 18,239,300
Gross profit margin (%) 171 19.6 225 26.6 13.8
Profit before tax 8,335,692 8,771,067 12,704,350 22,553,934 12,606,558
Net profit attributable to

owners of the Company 5,407,422 6,095,335 10,495,936 16,073,342 8,701,953
Net profit margin (%) 6.4 7.7 121 14.7 7.4
Basic earnings per share

(RMB) 0.6218 0.7087 1.2210 1.7720 0.9358
Assets and liabilities

As at 31 December
(RMB’000)
2018 2019 2020 2021 2022

Total assets 176,726,892 179,604,445 181,531,000 188,420,922 185,741,791
Equity 62,619,497 66,015,976 76,801,670 92,438,829 96,305,777
Total liabilities 114,107,395 113,588,469 104,729,330 95,982,093 89,436,014
Return on equity ™" (%) 9.9 10.0 14.6 19.9 10.4
Current ratio (%) 156 143 133 164 123
Accounts receivable

turnover (days) 18 37 44 28 16
Inventory turnover (days) 86 112 114 92 96
Accounts payable turnover

(days) 70 83 75 60 47

Note 1: Calculated based on average equity.
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Chairman’s Statement

On behalf of the board (the “Board”) of directors (the “Directors”) of China Honggiao Group Limited (the “Company”
or “China Honggqiao”), | hereby present the audited consolidated annual results of the Company and its subsidiaries
(collectively, the “Group”) for the year ended 31 December 2022 (the “Year” or the “Year under Review”).

2022 was a year filled with accelerated changes in the global political and economic landscape, as well as recurrent
shocks and crises in the global capital market. During the Year, geopolitical conflicts led to a series of crises which have
swept across multiple countries in the areas of energy, food supply and inflation. The global supply-demand mismatch for
resources, climate change, coupled with trade frictions under the protectionism of counter-globalisation exerted greater
downward pressure on the world economy and contributed to a weakened recovery. China’s economy has achieved
sustainable development and growth in spite of pressures on multiple fronts, such as the weakened global economic
momentum. According to the National Bureau of Statistics of China, in 2022, China’s gross domestic product (GDP) rose
beyond RMB120 trillion, representing a year-on-year growth of approximately 3.0%, growing faster than other major
economies and the scale of it being the second largest in the world. In addition, the Regional Comprehensive Economic
Partnership (RCEP), the regional free trade association, came into force during the Year, which has further enhanced the
integration of industries and value chains in the region.

However, the complex market situation and soaring energy prices have led to a tight supply market for raw materials
and intensified price fluctuations and increased freight costs, which in turn continued to affect the development of the
aluminum industry and exert enormous pressure on enterprises in relation to cost control, shifting the pattern of the
aluminum processing industry chain and supply chain. During the Year under Review, the cost of aluminum products
continued to grow and fluctuated at a high level, while the increase in domestic aluminum prices was comparatively
moderate, resulting in a decline in profits for the industry. On the consumer side, emerging sectors, represented by new
energy vehicles and photovoltaics, saw good growth in demand for aluminum.

The year 2022 was also a critical year and fresh chapter for the Group to build a new stage of development. In an
external environment characterised by a number of uncertainties, both domestically and internationally, the Group was
able to analyse uncertainties and map out a strategy to cope with the risks and challenges calmly, adhering to the goal
of seeking progress while maintaining stability, ensuring a pattern of stable and quality growth and demonstrating strong
development resilience and vitality.

During the development progress, the Group has endeavoured to focus on the core elements of technological innovation,
green development and internationalisation, and consistently integrated the “dual carbon” strategy within its business
model innovation, business and operational transformation, and organisational and influence transformation. The “dual
carbon” goal is pursued through important measures such as relocating production capacity, developing new energy
projects, expanding downstream processing, enhancing production processes and operational efficiency, promoting
technological innovation, building a lightweight base, developing the circular economy industry, and deepening regional
and international cooperation.

During the Year under Review, the Group’s revenue was approximately RMB131,699,427,000, representing a year-
on-year increase of approximately 15.0%; gross profit was approximately RMB18,239,300,000, representing a year-
on-year decrease of approximately 40.1%; net profit attributable to owners of the Company was approximately
RMB8,701,953,000, representing a year-on-year decrease of approximately 45.9%; and basic earnings per share
amounted to approximately RMB0.9358 (the corresponding period in 2021: approximately RMB1.7720). The Board
proposed the payment of a final dividend of HK10 cents per share for the year 2022. Together with the paid interim
dividend for the year 2022 of HK41 cents per share, the total dividend for the year 2022 amounted to HK51 cents per
share. (2021: HK105 cents per share).

China Hongqiao Group Limited



Chairman’s Statement

During a critical period of regional restructuring and optimization of the energy structure in 2022, the Group’s integrated
industrial layout was further improved. In the upstream, the Group actively optimised its assets in stock to achieve green
remodeling. Following the plan entered with Yanshan County, Wenshan Prefecture, Yunnan Province in 2019 to shift 2.03
million tonnes of electrolytic aluminum production capacity, we completed the first phase of production of 1 million tonnes
in 2022. The Green Low Carbon Demonstration Industrial Park project in Honghe, Yunnan, is underway.

In the downstream, the Group has endeavored to extend the industrial chain, promote industrial transformation and
upgrade, and develop high-end manufacturing industries. The series of forward-looking preparations and plans made
by the Group a few years ago with the support of its strong industrial foundational edge to accelerate the development
of the transportation lightweighting industry have gradually borne fruit. In particular, the “aluminum-based transportation
lightweighting” technology demonstration project in Shandong Province, a major provincial science and technology
innovation project, has been successfully launched. The first vehicle dismantling production line in the Sino-German
Honggiao Scholz Circular Economy Science & Technology Park has also commenced production.

The Group continued to expend efforts in technological research and development and industrial innovation including
the commencement of construction of or completion of a series of innovation bases, research centres and engineering
centres during the Year, such as the WQ&UCAS Research Institute. At the same time, the Group’s subsidiaries have also
made great achievements in management innovation, digital empowerment and helping enterprises to carry out intelligent
development. In particular, Shandong Honggiao New Material Co., Ltd. (LR ZBFHEM B ER A A]) (“Shandong
Honggiao”) has attained a series of accomplishments. After being recognised as a “national-level green factory”, it was
also included in the list of the “2022 Smart Manufacturing Demonstration Factories” which was jointly announced by four
government departments including the Ministry of Industry and Information Technology and the National Development
and Reform Commission. Its data middle platform project, the “Honggiao HQCloud Industrial Internet Platform”, was
shortlisted as one of the “2022 Provincial Industrial Internet Platforms”. In addition, four subsidiaries of the Group, namely
Zouping Hongfa Aluminum Technology Co., Ltd. (88772 % in % £ 5 G BR 2 A), Binzhou Hongzhan Aluminum Technology
Co., Ltd. (BIMNER IBERF AR A7), Shandong Hongchuang Aluminum Industry Holding Company Limited (11572 £l
$REHEALAZD AR A ) and Yunnan Hongtai New Material Co., Ltd. (EfZEZRHE ML BBE A F), successfully passed
the Aluminum Stewardship Initiative (ASI) Performance Standard V2 (2017) certification, marking an important milestone
in the Group’s commitment to sustainable operations.

At the same time, the Group was keen to explore overseas and domestic markets during the Year and to create new
modes of international cooperation with its partners, and made effective progress in its overseas projects. In particular,
the production, business and economic performance of the PT Well Harvest Winning Alumina Refinery in Indonesia
was remarkable with its technical transformation project steadily progressing. In addition, with the belief of building a
benchmark brand in the global aluminum industry, the Group has actively explored the path of outbound promotion and
practice. During the Year, the Group actively participated in both domestic and overseas large-scale industry exhibitions,
such as the South China International Aluminum Exhibition, the China-South Asia Expo and the German Aluminum
Industry Exhibition, as well as high-level dialogue platforms, such as the Qingdao Multinationals Summit and the United
Nations Framework Convention on Climate Change, showcasing cutting-edge technologies and innovative products to
the world to promote the green and sustainable development concept of openness, integration and win-win. Besides
pursuing development, the Group also has not forgotten its initial aspiration of promoting technology and business for a
better future, and has enthusiastically participated in charitable causes.

Annual Report 2022
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Chairman’s Statement

In 2022, the Group’s financial and capital operations continued to improve steadily both internally and externally. While
striving to refine its business processes and production cost controls, the Group focused on developing and utilizing
diversified debt financing instruments to continuously optimize its debt structure and reduce capital costs, thereby
ensuring the stability and safety of the Group’s capital chain to effectively strengthen the Group’s risk resilience.
Shandong Honggqiao, a subsidiary of the Company, successfully issued corporate bonds, short-term financing bonds
and medium-term notes of a total of RMB8.0 billion during the Year. The inclusion of the Company as a constituent stock
of the Hang Seng Index by the Hang Seng Indexes Company Limited during the Year fully reflected that the Group’s
operating conditions, financial performance and development potential are highly recognised by domestic and overseas
capital markets.

Looking forward, the Group is confident in its development and the development of the aluminum industry. In a year
of China’s economic resurgence, the Group will follow the future development trend, focus on the world at large, be
dedicated and committed, leverage on its strength of a strong technological support and industrial synergy, persistent
patience and vision for sustainable development, future-proof wisdom and vitality, and forward-thinking industrial and
international layout to seize new opportunities in expanding aluminum applications and consumption to continue to push
forward the Group’s strategy of building a world-leading enterprise and achieving even greater development.

On behalf of the Board, | would like to extend my sincere gratitude to the Group’s management team and employees for
their efforts and dedication in 2022, and to our shareholders, investors and business partners for their support and trust.
Zhang Bo

Chairman of the Board

24 March 2023

China Honggqgiao Group Limited



Management Discussion and Analysis

INDUSTRY REVIEW

In 2022, the global commodity supply was tight with an increase in costs as a result of adverse factors such as geopolitical
conflicts and energy crisis. While prices of relevant commodities experienced fierce fluctuations, they gained further ground
after the sharp rise in 2021. At the same time, the overseas aluminum industry was also affected in terms of trade and
production at varying degrees, the shortage in supply and poor flow of goods led to a significant appreciation of spot prices,
which in turn led to a rapid rise in the price of aluminum futures. On the domestic front, energy shortage was still the main
problem hindering the production of electrolytic aluminum. The consumption of aluminum was relatively good as a whole,
with the sector of new energy vehicles and electric grid infrastructure showing healthy consumption growth, driving the
overall consumption to grow at a slow pace. The recovery of the property sector, stimulated by favourable policies from the
Chinese government, is boosting consumer confidence in related fields.

In 2022, the average price of three-month aluminum futures at the London Metal Exchange (LME) was approximately
US$2,713/tonne, representing an increase of approximately 9.1% as compared with the corresponding period last year.
The average price of three-month aluminum futures at the Shanghai Futures Exchange (SHFE) was approximately
RMB19,837/tonne (including value-added tax), representing an increase of approximately 5.0% as compared to the
corresponding period last year. (Data source: Beijing Antaike Information Co., Ltd. (“Antaike”))

The global production volume of primary aluminum was approximately 68.93 million tonnes, representing a year-on-
year increase of approximately 2.0%. Global consumption of primary aluminum in 2022 was approximately 69.49 million
tonnes, representing a year-on-year increase of approximately 1.5%. Focusing on the Chinese market, the production
volume of primary aluminum during 2022 was approximately 40.33 million tonnes, representing a year-on-year increase
of approximately 3.7% and accounting for approximately 58.5% of global production volume. Consumption of primary
aluminum during 2022 was approximately 41.09 million tonnes, representing a year-on-year increase of approximately
1.8% and accounting for approximately 59.1% of global consumption. (Data source: Antaike)

BUSINESS REVIEW
During the Year under Review, the Group’s output of aluminum alloy products was approximately 6.041 million tonnes,

representing a year-on-year increase of approximately 7.2%. Output of aluminum fabrication products was approximately
658,000 tonnes, representing a slight decrease as compared to the corresponding period last year.

Annual Report 2022
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Management Discussion and Analysis

The Group’s comparative figures of revenue and net profit attributable to shareholders of the Company for the year ended
31 December 2022 and 2021 are as follows:

Revenue Net profit attributable to shareholders of the Company
(RMB million) (RMB million)
140,000 ~ 1916994 18,000 - 16,073.3
114,490.9
120,000 - +15.0% 15,000 500
100,000
12,000 -
80,000 - 8,702.0
9,000
60,000
6,000
40,000 -
20,000 3,000 -
0 0
2021 2022 2021 2022

For the year ended 31 December 2022, the Group’s revenue was approximately RMB131,699,427,000, representing a
year-on-year increase of approximately 15.0%, mainly due to the year-on-year increase in sales revenue from aluminum
alloy products as a result of the increase in the sales volume and unit sales price of aluminum alloy products of the Group
during the Year as compared to the corresponding period last year, and the increase in sales revenue from alumina
products which was caused by the increase in sales volume and unit sales price.

During the Year, the Group’s sales volume of aluminum alloy products was approximately 5.473 million tonnes,
representing an increase of approximately 8.3% as compared with the sales volume of approximately 5.052 million
tonnes for the corresponding period last year. The average sales price of aluminum alloy products increased by
approximately 5.4% to RMB17,582/tonne (excluding value-added tax) as compared with the corresponding period last
year. The Group’s sales volume of alumina products was approximately 8.298 million tonnes, representing a year-on-
year increase of approximately 15.8%. The average sales price of alumina products increased by approximately 8.9% to
RMB2,580/tonne (excluding value-added tax) as compared with the corresponding period last year. The sales volume of
the Group’s aluminum fabrication products was approximately 609,000 tonnes, representing a decrease of approximately
7.2% as compared to the corresponding period last year. The average sales price of aluminum fabrication products
increased by approximately 14.5% to approximately RMB21,836/tonne (excluding value-added tax) and revenue from
aluminum fabrication products increased by approximately 6.2% as compared to the corresponding period last year.

For the year ended 31 December 2022, net profit attributable to shareholders of the Company amounted to approximately
RMB8,701,953,000, representing a significant year-on-year decrease of approximately 45.9%, mainly attributable to
the following factors: (i) although the unit sales price of the Group’s aluminum products increased during the Year as
compared to that of 2021 and that there was a year-on-year increase in sales revenue, the increase in the purchase price
of the Group’s major raw materials was greater than the increase in the unit sales price of the Group’s aluminum products,
trimming the Group’s gross profit per tonne of aluminum during the Year, and resulting in a significant decrease in the
gross profit of the Group as compared with the corresponding period in 2021; and (ii) due to the sharp depreciation of
Renminbi during the Year, the Group recorded a significant exchange loss as compared to an exchange gain during the
corresponding period in 2021, resulting in a decrease in the Group’s profit for the Year.

China Honggqgiao Group Limited



Management Discussion and Analysis

FINANCIAL REVIEW

Revenue, gross profit, gross profit margin and percentage of revenue

The following table shows comparison between the breakdown of revenue, gross profit, gross profit margin and
percentage of revenue by product for the years ended 31 December 2022 and 2021.

For the year ended 31 December

2022 2021

Proportion Proportion

Gross profit to total Gross profit to total

Revenue  Gross profit margin revenue Revenue  Gross profit margin revenue

Products RMB’000 RMB’000 % % RMB’000 RMB’000 % %

Aluminum alloy products 96,226,971 12,973,509 13.5 7341 84,312,993 23,512,424 279 73.7

Alumina 21,404,782 3,268,879 15.3 16.2 16,966,928 3,985,544 235 14.8
Aluminum fabrication

products 13,302,321 2,382,884 17.9 10.1 12,523,879 3,220,675 257 10.9

Steam 765,353 (385,972) (50.4) 0.6 687,141 (265,547) (38.6) 0.6

Total 131,699,427 18,239,300 13.8 100.0 114,490,941 30,453,096 26.6 100.0

For the year ended 31 December 2022, the Group’s revenue derived from aluminum alloy products was approximately
RMB96,226,971,000, representing an increase of approximately 14.1% as compared to approximately RMB84,312,993,000
for the corresponding period last year, mainly due to the increase in the sales volume and unit sales price of the Group’s
aluminum alloy products as compared to the corresponding period last year. Revenue derived from alumina products
amounted to approximately RMB21,404,782,000, representing an increase of approximately 26.2% as compared to
approximately RMB16,966,928,000 for the corresponding period last year, mainly attributable to the increase in the sales
volume and unit sales price of the Group’s alumina products. The revenue derived from aluminum fabrication products
amounted to approximately RMB13,302,321,000, representing an increase of approximately 6.2% as compared to
approximately RMB12,523,879,000 for the corresponding period last year, mainly due to the year-on-year increase in sales
price of the Group’s aluminum fabrication products. The Group’s revenue proportions by product category for the year ended
31 December 2022 shows no significant change as compared to the corresponding period last year.

For the year ended 31 December 2022, the overall gross profit margin of the the Group’s products was approximately
13.8%, which decreased by approximately 12.8 percentage points as compared to approximately 26.6% for the
corresponding period last year. Gross profit margin of aluminum alloy products was approximately 13.5%, representing
a decrease of approximately 14.4 percentage points as compared to the corresponding period last year. This was mainly
due to the fact that while the unit sales price of the Group’s aluminum alloy products increased during the Year as
compared to the corresponding period last year, the extent of increase in the purchase price of the Group’s major raw
materials exceeded that of the unit sales price of the Group’s aluminum alloy products, resulting in a decrease in the gross
profit margin of aluminum alloy products as compared to the corresponding period last year. As a result of the fact that
the extent of increase in the procurement price of the major raw materials exceeded that of the unit sales price of alumina
products, the Group’s gross profit margin for alumina products decreased by approximately 8.2 percentage points as
compared to the corresponding period last year. The gross profit margin for aluminum fabrication products decreased by
approximately 7.8 percentage points as compared with the same period last year, mainly due to the year-on-year increase
in the cost of aluminum alloy fabrication products during the Year.

Annual Report 2022
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Management Discussion and Analysis

Selling and distribution expenses

For the year ended 31 December 2022, the Group’s selling and distribution expenses were approximately
RMB597,679,000, representing an increase of approximately 13.7% as compared with approximately RMB525,709,000
for the corresponding period last year, which was mainly due to the increase in transportation costs as a result of the
increase in sales volume of the Group’s aluminum alloy products and the sales volume of alumina products.

Administrative expenses

For the year ended 31 December 2022, the administrative expenses of the Group amounted to approximately
RMB5,933,759,000, representing an increase of approximately 3.9% as compared to approximately RMB5,708,346,000
for the corresponding period last year, which was mainly due to the increase in exchange losses included in the
administrative expenses of the Group during the Year.

Finance costs

For the year ended 31 December 2022, the finance costs of the Group were approximately RMB3,019,544,000,
representing a decrease of approximately 16.7% as compared to approximately RMB3,625,974,000 for the
corresponding period last year, which was mainly due to the Group’s redemption of some of the medium-term notes and
guaranteed notes which were due for payment, as well as conversion of some of the convertible bonds during the Year,
and the decrease in interest rate on the Group’s debt and the increase in capitalised interest resulting in a corresponding
decrease in interest expense.

Liquidity and capital resources

As at 31 December 2022, the cash and cash equivalents of the Group were approximately RMB27,384,542,000,
representing a decrease of approximately 44.4% as compared with approximately RMB49,227,282,000 of the cash and
cash equivalents as at 31 December 2021. The decrease in cash and cash equivalents was mainly due to the Group’s
continuous optimisation of its debt structure and partial repayment of debts and dividend payout, which in turn led to a
net cash outflow from financing activities during the Year and an increase in net cash outflow from investing activities of the
Group during the Year. The decrease was also due to the drop in net cash inflow from the Group’s operating activities
under the impact of factors such as the fall in the Group’s profit for the Year and the increase in the Group’s inventory
reserve.

For the year ended 31 December 2022, the Group’s net cash inflow from operating activities was approximately
RMB7,621,836,000, net cash outflow from investing activities was approximately RMB16,772,532,000, and net cash
outflow from financing activities was approximately RMB12,790,446,000. The net cash outflow for investing activities was
mainly attributable to the cash outflow for the purchase of properties, plants and equipment. The net cash outflow for
financing activities was mainly attributable to the cash outflow for the repayment of part of the debts, the dividend payout,
and the payment of interest on debts by the Group during the Year.

For the year ended 31 December 2022, the capital expenditure of the Group amounted to approximately
RMBS8,848,359,000, mainly for the payment of the quality guarantee deposits for the preliminary stages of construction
projects in accordance with the relevant contracts, the construction expenditure of Yunnan Green Aluminum Innovation
Industrial Park project, lightweight material base, Bohai Science and Innovation City Industrial Park project, and the
Indonesia alumina project.

China Honggqgiao Group Limited



Management Discussion and Analysis

As at 31 December 2022, the Group had capital commitment of approximately RMB3,545,775,000, representing capital
expenditure for acquiring properties, plants and equipment in the future, primarily for the construction expenditure of
Yunnan Green Aluminum Innovation Industrial Park project, lightweight material base and Bohai Science and Innovation
City Industrial Park project.

As at 31 December 2022, the Group’s trade receivables amounted to approximately RMB4,610,695,000, representing a
decrease of approximately 36.7% from approximately RMB7,284,753,000 as at 31 December 2021, which was mainly
due to the Group’s reduction of the credit terms of certain customers in accordance with the market conditions of aluminum
products during the Year.

As at 31 December 2022, the Group’s prepayments and other receivables (including non-current assets) amounted to
approximately RMB12,551,561,000, representing an increase of approximately 11.0% as compared to the prepayments
and other receivables (including non-current assets) of approximately RMB11,309,706,000 as at 31 December 2021,
mainly due to the Group’s continuous increase in its investment in new and green energy during the Year.

As at 31 December 2022, the Group’s inventory was approximately RMB37,267,620,000, representing an increase of
approximately 64.1% from approximately RMB22,705,105,000 as at 31 December 2021, which was mainly due to an
increase in the inventory of some raw materials and an increase in the unit cost for inventory.

Contingent liability
As at 31 December 2022 and 2021, the Group had no significant contingent liability.
Income tax

The Group’s income tax for 2022 amounted to approximately RMB2,797,583,000, representing a significant decrease of
approximately 51.0% as compared to approximately RMB5,705,135,000 for the corresponding period last year, mainly
due to the decrease in income tax as a result of the significant decrease in the Group’s profit before tax as compared to the
corresponding period last year.

Net profit attributable to owners of the Company and earnings per share

Net profit attributable to owners of the Company was approximately RMB8,701,953,000 for the year ended 31 December
2022, representing a significant decrease of approximately 45.9% as compared to approximately RMB16,073,342,000 for
the corresponding period last year.

During the Year, basic earnings per share of the Company were approximately RMB0.9358 (2021: approximately
RMB1.7720).

Capital structure

The Group has established an appropriate liquidity risk management framework to ensure its short, medium and long-
term funding supply and to satisfy its liquidity needs. As at 31 December 2022, the cash and cash equivalents of the Group
amounted to approximately RMB27,384,542,000 (31 December 2021: approximately RMB49,227,282,000), which were
mainly placed in commercial banks. Such level of cash and cash equivalents would assist in ensuring stability and flexibility
of the Group’s business operations. The Group will continue to take effective measures to ensure sufficient liquidity and
financial resources, so as to satisfy the business needs and maintain a sound and stable financial position.
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Management Discussion and Analysis

As at 31 December 2022, the total liabilities of the Group amounted to approximately RMB89,436,014,000 (31 December
2021: approximately RMB95,982,093,000). Gearing ratio was further optimized to approximately 48.2% (31 December
2021: approximately 50.9%).

The Group used certain of its restricted bank deposits, inventories, trade receivables, equipment and right-of-use assets
as collateral for bank borrowings to provide part of the funding for its daily business operations and project construction.
As at 31 December 2022, the secured bank borrowings of the Group was approximately RMB8,832,952,000 (31
December 2021: approximately RMB9,487,194,000).

As at 31 December 2022, the Group’s total bank borrowings were approximately RMB35,527,759,000. The Group
maintained an appropriate portfolio of liabilities at fixed interest rates and variable interest rates to manage its interest
expenses. As at 31 December 2022, approximately 76.0% of the Group’s bank borrowings were subject to fixed interest
rates while its reminder of approximately 24.0% were subject to floating interest rates.

The Group aims to maintain a balance between the sustainability and flexibility of financing through utilising various
debt financing instruments. As at 31 December 2022, liabilities of the Group other than bank borrowings included
short-term bonds and notes of approximately RMB3,000,000,000, medium-term notes and bonds of approximately
RMB14,467,959,000, guaranteed notes of approximately RMB4,843,648,000 and convertible bonds of approximately
RMB2,287,537,000, the interest rates of which ranged from 3.47% to 7.375% per annum. Such notes and bonds help to
optimise the Group’s debt structure and reduce its financing costs.

As at 31 December 2022, the Group had net current assets of approximately RMB16,194,566,000. The Group will
continue to diversify its financing channels and optimise its debt structure. In addition, the Group will continue to control
its production costs, enhance its profitability and improve its cash flow position in order to ensure the Group to have
adequate liquidity.

As at 31 December 2022, the Group’s liabilities were mainly denominated in RMB and U.S. Dollars, of which,
approximately 75.5% of the total liabilities were denominated in RMB, and approximately 24.5% were denominated in
U.S. Dollars. The Group’s cash and cash equivalents were mainly held in RMB and U.S. Dollars, of which approximately
94.2% were held in RMB and approximately 5.1% were held in U.S. Dollars.

Pledged assets
The details of the pledged assets of the Group are set out in note 48 to the consolidated financial statements.
Employee and remuneration policy

As at 31 December 2022, the Group had a total of 46,647 employees, representing an increase of 3,997 employees
as compared to 31 December 2021. During the Year, the total staff costs of the Group amounted to approximately
RMB5,127,969,000, representing an increase of approximately 29.0% from approximately RMB3,974,429,000 for the
corresponding period last year, mainly due to the Group’s further increase in salary and improvement of benefits for the
Group’s staff and the year-on-year increase in the number of staff of the Group during the Year. The total staff costs of the
Group were approximately 3.9% of its revenue. The remuneration and benefit packages of the Group’s employees include
salaries and various types of allowance. In addition, the Group has established a performance-based incentive mechanism
under which the employees may be awarded additional bonuses. The Group provided training programmes for employees
to equip them with the requisite working skills and knowledge.
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Foreign exchange risk

The Group collected most of its revenue in RMB and funded most of its expenditures in RMB. As the import of
bauxite and production equipment, export for certain aluminum fabrication products, certain bank balances, bank
borrowings, convertible bonds and senior notes are denominated in foreign currencies, the Group is exposed to
certain foreign exchange risk. As at 31 December 2022, the Group’s bank balances denominated in foreign currencies
were approximately RMB1,586,733,000, and liabilities denominated in foreign currencies were approximately
RMB14,755,005,000. For the year ended 31 December 2022, the Group’s foreign exchange losses were approximately
RMB889,485,000 (2021: foreign exchange gains of approximately RMB393,892,000).

During the Year under Review, the Group took proactive initiative to minimise foreign exchange fluctuation risks, and
ensured the foreign exchange risks were under control on the whole. The Group proactively took the following measures
to hedge its foreign exchange risks in accordance with its business operations: (i) reasonable arrangements for financing
and foreign exchange revenue and expenditure with timely adjustments to the foreign exchange fund management
scheme; (ii) promotion of a cross-border fund pool management model which centralised and unified management and
use of domestic and overseas funds in order to reduce settlement and sale costs and currency exchange losses; and (iii)
timely use of swap instruments to hedge foreign exchange risks in conjunction with changes in exchange rates and interest
rates.

Material acquisitions and disposals of subsidiaries, associates and joint ventures

During the year ended 31 December 2022, the Company did not have material acquisitions or disposals of subsidiaries,
associates or joint ventures.

Significant investment held

During the year ended 31 December 2022, the Group did not hold any significant investment which had significant impact
on its overall operation.

Future plans for material investments or capital assets

During the year ended 31 December 2022 and as of the date of this annual report, there was no future plan approved by
the Group for any material investments or capital assets.

MAJOR RISKS AND UNCERTAINTIES

The Group faces certain risks and uncertainties during its operation, among which, there are certain risks that the Group
cannot control. Such risks and uncertainties include factors such as economy conditions of both inside and outside China,
credit policy and foreign exchange policies of the PRC, changes related to laws, regulations and enforcement policies, and
the prices and supply of raw materials and aluminum products.

With the growth and expansion of the Group’s operations, the potential risks to the Group’s business increase as well.
In order to identify, assess and control the risks that may create impediments to the Group’s success, the Group has
implemented a risk management system that covers every key aspect of its business operations, including financial
security, production and compliance. As the Group’s risk management is a systematic project, each of its departments
is responsible for identifying and evaluating the risks relating to their area of operations. The Group’s audit committee is
responsible for overseeing and assessing the Group’s risk management policy and supervising the performance of risk
management system.
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ENVIRONMENTAL PROTECTION POLICY

The Group has established a dedicated environmental protection department. The environmental protection department
is responsible for overseeing the environmental protection of the Group as a whole, such as formulating environmental-
related guidelines and policies for the Group, paying attention to the latest development in the environmental-related
laws, regulations and standards in the PRC, regularly inspecting the production and pollutant discharge facilities of the
Group, handling the application for environmental protection permit documents, inspecting the construction projects of the
Group and handling other necessary filings and so on.

During the power generation process, the Group’s power plant discharges sewage, emits air pollutants, such as sulphur
dioxide, and produces noise. The Group has installed dedusting, desulphurisation and denitrification equipment in
its power station to reduce the emission of air pollutants. The Group has also installed water recycling and treatment
equipment to minimise the impact of sewage on the environment. The Group’s power station has obtained the pollutant
emission permits and has satisfied the emission requirements provided by local governments. In addition, the Group has
installed sound insulation equipment to reduce the impact of the noise produced in the daily operations of the power station.
The Group has implemented and completed the super-low emission’s reform of all coal-fired power generation units, which
have met the emission level that required for the gas power generation units.

During the manufacturing process of aluminum products, the Group’s factory discharges sewage, emits air pollutants and
produces noise. The Group has installed equipment for dedusting as well as flue gas desulphurisation and purification
in the manufacturing facilities to minimise the emission of air pollutant. The Group recycles and reuses aluminum scraps
generated during the production process, so as to reduce industrial waste and increase its utilisation rate. In addition, the
Group has installed sound insulation equipment to reduce the impact of the noise produced in the daily operations of its
manufacturing bases.

IN COMPLIANCE WITH LAWS AND REGULATIONS

The Company is established in Cayman Islands, most of the Group’s operations are performed in domestic China, while
the Company is listed on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”). During the year ended 31
December 2022 and until the date of publishing this annual report, the Group has always been committed to complying with
relevant requirements of the laws and regulations in operation respects.

RELATIONSHIPS WITH KEY STAKEHOLDERS
Employees

Human resources are one of the Group’s greatest assets and the Group regards the personal development of its
employees as highly important. The Group strives to motivate its employees with a clear career path and opportunities for
advancement and improvement of their skills. The Group provides pre-employment, on-the-job training and development
opportunities to our staff members. The training programmes cover areas such as managerial skills, sales and production,
customer services, quality control, working conduct and training of other areas relevant to the industry. The Group will
consider carefully about the precious feedbacks in relation to enhancing working efficiency and harmonious working
atmosphere. Besides, the Group will provide competitive remunerations for employees. The Group will also grant extra
bonus to employees according to their performance, as a recognition and award for employees who have contributed to the
Group’s growth and development.
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Suppliers

The Group has developed long-term cooperative relationships with many suppliers and taken great care to ensure that they
can share the Group’s commitment to product quality and ethics. The Group carefully selects its suppliers and requires
them to satisfy certain assessment criteria including track record, experience, financial strength, reputation, ability to
produce high-quality products and effectiveness of quality control. The Group also requires suppliers to comply with the
Group’s anti-bribery policies.

Customers

The Group has established long-term cooperative relationship with many customers by strengthening relationships with
the existing customers while cultivating relationships with potential customers. The Group visits and contacts customers so
as to keep contact with them. The Group has also established sales and marketing teams covering Shandong Province,
Northeastern, Southern, Eastern, Southwest and Northern China, where the customers are located.

FUTURE PROSPECT

In 2023, the global economy will move slowly forward amidst divergence. Despite the more constrained interest rate
hikes by the Federal Reserve, a contractionary monetary policy is expected to be the main direction. The impacts from
adverse factors such as the geopolitics conflict, energy crisis and high inflation to the aluminum industry shall not be
underestimated as its industrial chain and supply chain are highly dependent on the international market, the Group’s
development will still face uncertainties to a certain extent. Looking at the Chinese market, 2023 is the inaugural year for
the full implementation of the spirit of the 20th National Congress, as well as a critical year for the 14th Five-Year Plan to
more forward from strength to strength with the implementation of various policies by the Chinese government to expand
domestic demand and to boost sentiment and consumer confidence in the Chinese market to a greater extent.

As one of the largest electrolytic aluminum producers in the world, the Group will actively respond to the new changes in the
international economic environment, focus on strengthening the internal dynamics of the enterprise, continue to improve
and optimise the Group’s energy structure, industrial structure and product structure, expedite the construction of projects
in an orderly manner, continue to enrich the achievements of technological innovation, emphasise digital empowerment,
reduce costs and increase efficiency, vigorously develop the circular economy, build an industry benchmark in green
aluminum and recycled aluminum production, and promote the transformation of the enterprise into a high-end smart
equipment manufacturer. In addition, the Group will seize the historical opportunities arising from the development of
renewable energy such as photovoltaic and wind power, as well as the rapid advancement of electric vehicles, new
energy batteries and energy storage equipment, etc. The Group will contribute to the leadership of the industry, expand
collaboration with leading enterprises, promote the implementation of high-level applications of aluminum deep processing
and shape an efficient and synergistic industrial ecosystem. At the same time, the Group will continue to focus on
optimising the energy consumption structure by anchoring on the “dual carbon” target, promoting replacement with clean
energy, and pursuing green and low-carbon development to actively fulfil its corporate social responsibility.

EVENTS AFTER THE REPORTING PERIOD
On 16 February 2023 and 10 March 2023, Shandong Honggiao completed the issuance bookbuilding of the
first and second tranches of the 2023 domestic short-term financing bonds both of which had an offering size of

RMB1,000,000,000 and a maturity term of one year. The interest rates are 4.60% and 4.50% per annum respectively.

Save as disclosed above, there were no important events affecting the Group that have occurred after 31 December
2022 and up to the date of this annual report.
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DIRECTORS

Our Board is responsible and has general powers for the management and development of the Group’s business. The
table below shows certain information in respect of members of our Board:

Name Age Position

Mr. ZHANG Bo 53 Chairman, Executive Director and Chief Executive Officer
Ms. ZHENG Shuliang 76 Vice Chairman and Executive Director

Ms. ZHANG Ruilian 45 Vice President, Chief Financial Officer and Executive Director
Ms. WONG Yuting 38 Executive Director, and Head of Corporate Finance Department
Mr. YANG Congsen 53 Non-executive Director

Mr. ZHANG Jinglei 46 Non-executive Director

Mr. LIU Xiaojun 46 Non-executive Director

Mr. ZHANG Hao 48 An alternate Director to Mr. LIU Xiaojun

Ms. SUN Dongdong 45 Non-executive Director

Mr. WEN Xianjun 60 Independent Non-executive Director

Mr. XING Jian 73 Independent Non-executive Director

Mr. HAN Benwen 72 Independent Non-executive Director

Mr. DONG Xinyi 46 Independent Non-executive Director

Executive Directors

Mr. Zhang Bo (5K%), aged 53, was appointed as an executive Director and the chief executive officer of the Company
on 16 January 2011. He was elected as the chairman of the Board and a member of each of the remuneration committee
and nomination committee of the Board on 31 May 2019. He graduated from Shandong Broadcast and Television
University (L5 E#EE R K E) majoring in financial accounting and obtained a bachelor's degree in economics in August
1996. He also obtained a master degree in software engineering in Wuhan University (EVZX2) in June 2005. He is
responsible for the overall strategic planning and operation of the Group. He joined the Group in 2006 and has sixteen
years of experience in aluminum industry. He had been the deputy general manager of Shandong Weigiao Chuangye
Group Company Limited (L Z2BAIZEEEBRAR]) (“Weigiao Chuangye Group”) from April 1998 to February 1999,
and successively served as the general manager, executive director and chairman of Weigiao Textile Company Limited (
BB AN B IR A A]) (“Weigiao Textile”, a company listed on the Stock Exchange, stock code: 2698.HK) (including its
predecessor) from March 1999 to September 2006, a director of Weihai Weigiao Textile Company Limited (&/&2154%)
AR~ 7)) from July 2001 to May 2010, the chairman and general manager of Binzhou Weigiao Technology Industrial
Park Company Limited (BMEERHE T 2B AR A 7)) (“Binzhou Industrial Park”) from November 2001 to May 2010, the
general manager of Shandong Honggiao from January 2010 to January 2021, the chairman of Binzhou Aluminum Industry
Association from June 2014 to August 2020, a vice chairman of the International Aluminium Institute from November
2016 to August 2020 and an executive director and the general manager of Shandong Hongtuo Industrial Company
Limited (ILLERRHRE 2GR 2 7)) (“Hongtuo Industrial”) from June 2019 to December 2021. Currently, he is the chairman
and the general manager of Weigiao Aluminum & Power since November 2006, a director (since January 2010) and
the general manager (since November 2021) and the chairman (since June 2019) of Shandong Honggiao, a director of
Honggiao (HK) International Trading Limited (718 (&7%8) BIR & 5B R 2 7l) (‘Honggiao (HK) Trading”) since April 2012,
a director of Honggiao Investment (Hong Kong) Limited (“Honggiao Investment (Hong Kong)”) since January 2015, the
chairman of Chuangye Group since September 2018, a director of China Honggiao Investment Limited (B ZAG%E S
FR 2 &]) since May 2019, the chairman of Hongtuo Industrial since December 2021 and an executive director of Honggiao
International Trading Limited (BB E 5 ER /2 7)) since April 2020. He has been the honorary chairman of Binzhou
Aluminum Industry Association since August 2020, a deputy president of China Nonferrous Metals Industry Association
since March 2015, the chairman of Shandong Aluminium Industry Association since March 2019, the chairman of

China Honggqgiao Group Limited



Directors and Senior Management

Binzhou Entrepreneurs Association since January 2020, the vice chairman of Binzhou Shiping Charity Foundation (since
September 2020) and the chairman of Binzhou Charity Federation (since October 2020), honorary president of Zouping
City Entrepreneurs Association (since May 2022). He was selected by the State Council of the PRC as “National Model
Worker” in 2010. He is a representative of the Fourteenth National People’s Congress of the PRC and a representative
of the twelfth Shandong Provincial People’s Congress. Ms. Zheng Shuliang is his mother, and Mr. Yang Congsen is his
brother-in-law.

Ms. Zheng Shuliang (Z5’#1R.), aged 76, was appointed as the vice chairman and an executive Director of the Company
on 16 January 2011. She joined the Group in July 2009. She successively held the positions of the section chief, director
of metering division of raw materials purchase department and deputy director of raw materials supply department of
Weigiao Chuangye Group (including its predecessor) from November 1996 to June 1999, director of metering department
of Weigiao Chuangye Group from June 1999 to June 2001. She is the mother of Mr. Zhang Bo and the mother-in-law of
Mr. Yang Congsen. She is currently a director and the vice chairman of Shandong Honggiao since January 2010 and
a director of Weigiao Aluminum & Power since November 2011 and chairman of Binzhou Shiping Charity Foundation
(since September 2020).

Ms. Zhang Ruilian (5&}f3E), aged 45, was appointed as an executive Director of the Company on 11 December 2017.
She graduated from Shandong Economic Management School of Light Industry (L& & T 24 EE I EK) and
obtained the diploma in accounting in July 1996. She obtained the bachelor’'s degree in accounting from Beijing Foreign
Studies University in July 2019. She joined the Group in June 2006 and has over 22 years of experience in accounting.
She is responsible for the supervision of the Group’s finance and accounting affairs. She served as the manager of
audit department of Weigiao Chuangye Group from December 2005 to June 2006. She has been the head of financial
department of Weigiao Aluminum & Power since June 2006, a director of Weigiao Aluminum & Power since December
2014, the manager of financial department of Shandong Honggiao since February 2010, a director of Shandong
Honggiao since December 2014, and a director of Honggiao (HK) Trading since April 2012. She is currently the vice
president (since January 2011) and the chief financial officer of the Company (since September 2014).

Ms. Wong Yuting (£ =), aged 38, was appointed as an executive Director of the Company on 20 August 2021. She
graduated from the business school of The University of Nottingham (United Kingdom) in December 2008, majoring in
risk management and microeconomics. She joined the Company in June 2011. Ms. Wong has been head of investor
relations of the Company from June 2011 to January 2023 and head of corporate finance of the Company from March
2014 to present, and is responsible for the Company’s foreign capital markets, institutional investor communications,
financing and mergers and acquisitions.

Non-Executive Directors

Mr. Yang Congsen (%55 #r), aged 53, was appointed as a non-executive Director of the Company on 16 January 2011.
He graduated from Ocean University of Qingdao (5 5/8/FKX2) and obtained a junior college diploma in international
trade in July 1998. He obtained a master's degree of business administration from Dalian University of Technology (X
BIE T KE) in July 2006. He joined the Group in January 2007 and has over 22 years of management experience. He
was responsible for the production and operations of the self-owned power plants of the Group and was also the deputy
general manager of Weigiao Aluminum & Power prior to the listing of the Company in 2011. He held the positions of the
network administrator of human resources division of Weigiao Chuangye Group (including its predecessor) from October
1997 to December 1999, the head of thermal power plant of Weigiao Chuangye Group from December 1999 to October
2003, the deputy general manager of Weigiao Chuangye Group from January 2005 to June 2006 and the general manager
of Shandong Honggiao from January 2021 to December 2021. He is currently a director of Weigiao Chuangye Group, a
director (since January 2010) of Shandong Honggiao, a director of Weigiao Aluminum & Power since December 2006 and
the managing director of Hongtuo Industrial (since December 2021). He is the son-in-law of Ms. Zheng Shuliang and the
brother-in-law of Mr. Zhang Bo.
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Mr. Zhang Jinglei (5R%5 & ), aged 46, was appointed as a non-executive Director on 16 January 2011. He graduated from
Xi’an Engineering College (Fi% T#££ft) and obtained the junior college diploma in proximate analysis in July 1997. He
joined the Group in January 2011. He joined Weigiao Textile (including its predecessor) in October 1997, and worked
in the sales department of Weigiao Textile (including its predecessor) from September 1998 to September 2000, and
has successively worked at the securities office, production technology section and the capital markets department of
Weigiao Textile since October 2000. He is currently an executive director (since June 2010) and the company secretary
(since May 2010) of Weiqgiao Textile, a director of Weigiao Chuangye Group (since September 2018) and a director of
Shandong Honggiao (since January 2021).

Mr. Liu Xiaojun (£I/]\E), aged 46, has been appointed as a non-executive Director of the Company on 29 December
2022. He graduated from Xiamen University (EF9X2) in July 1999 and obtained a bachelor’'s degree, majoring in
taxation. He also graduated from Fudan University (£ 2. KX2) in July 2002 and obtained a master’s degree, majoring in
finance. From July 2002 to April 2006, Mr. Liu served as the deputy business manager and business manager of China
Construction Bank Corporation ({F B2 & R1TA% D AR A RF]). Since April 2006, he had served various positions in CITIC
Trust Co., Ltd., (F{=55EB R E T2 7A)) including the deputy general manager and the general manager of the second
division of trust business, business director and deputy general manager. Since December 2022, he has also served as
the alternate director of Mr. Tu Yikai (& —#4554), who is a director of CTI Capital Management Limited ({55 2B &
RERQA).

Mr. Zhang Hao (5’%), aged 48, was appointed as an alternate Director to Mr. Liu Xiaojun on 29 December 2022.
He graduated from University of International Business and Economics (¥19MEEE 5 KE, formerly known as China
Institute of Finance (Bl % g2 Ft)) with a bachelor of economics degree majoring in international finance in July 1996.
He served as a foreign exchange trader and the deputy manager of the treasury department of China CITIC Industrial
Bank (FF{E & %$877) (currently known as China CITIC Bank Corporation Limited (FF1{Z 77D AR A Al), stock code:
998.HK and 601998.SH) successively from August 1996 to June 2003. He served as a director of the financial market
department of Calyon Hong Kong Limited from July 2003 to June 2005, and an executive director of the financial market
department of Bear Stearns Asia Limited from July 2005 to June 2008. He also served as the managing director of the
financial market department of Standard Chartered Bank (HK) Ltd, from July 2008 to July 2014. From 11 December
2017 to 2 February 2018 and from 31 August 2018 to 27 January 2021, he served as an alternate Director to Mr. Chen
Yisong, a former non-executive Director of the Company. From 27 January 2021 to 29 December 2022, he served as an
alternate Director to Mr. Li Zimin, a former non-executive Director of the Company. Since August 2014, he has served
as the chief executive officer and the executive director of CTI Capital Management Limited (F{= {5 2B E A BR A A
) and also served in CTI Capital Hong Kong Limited ({55 B BIIR & AR (%) AR A 7)), being a wholly-owned subsidiary
of CTI Capital Management Limited (F{5{5 BB & A HF R A F]) and holding licenses issued by the Securities and
Futures Commission of Hong Kong to carry out regulated activities) as the chief executive officer, executive director,
the responsible officer for type 1 (dealing in securities) and type 4 (advising on securities) regulated activities and the
licensed representative for type 9 (asset management) regulated activities.

Ms. Sun Dongdong (%%, aged 45, was appointed as a non-executive Director of the Company on 5 March 2021.
She graduated from Shandong Institute of Architectural Engineering (ILIZ &2 T 22F%) majoring in heating, ventilation
and air conditioning engineering in July 1998 and she is a certified senior economist and budget specialist. Ms. Sun
successively held various positions in Weigiao Aluminum & Power, as the chief of the supply section from November
2000 to June 2006, the chief of electrical and mechanical services section of the material supply department from
June 2006 to May 2010, the chief of budget audit section from May 2010 to June 2011, the chief of audit supervisory
department from June 2011 to March 2018, and the chief of audit department from March 2018 to October 2020. She has
been serving as a supervisor of Shandong Honggiao since June 2019, a supervisor of Weigiao Aluminum & Power since
June 2019, a supervisor of Yunnan Honggiao New Material Co., Ltd. (E@Z=EHE M £ AR A 7]) since October 2019,
a supervisor of Yunnan Hongtai New Material Co., Ltd. (EFZRZHEM K BER A ]) since October 2019, a supervisor of
Shanghai Helu Equity Investment Management Co., Ltd. (/8T #ER & E 12 H R A 7)) since November 2019, as well
as the chief of audit department of Shandong Honggiao since October 2020.
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Independent Non-Executive Directors

Mr. Wen Xianjun (3 ), aged 60, was appointed as an independent non-executive Director on 5 March 2021. He
graduated from Central South University (95X, formerly known as Central South Institute of Mining and Metallurgy
(P Ea%8 5 2 F%)) with a bachelor of engineering degree majoring in metallic materials in July 1984, and graduated from
Beijing Non-Ferrous Research Institute (1t 5 &£ B 5t 42Fc) with a master of engineering degree majoring in metallic
materials in June 1990. He successively served as an associate engineer of Beijing Non-Ferrous Research Institute
from August 1984 to August 1987, an engineer of the technology department of China National Non-ferrous Metals
Industry Corporation (R BB &5 /8 T 3482 7)) from July 1990 to June 1992, a deputy director and a senior engineer
of Development and Exchange Centre of China Nonferrous Metals Industry Technology (7 B4 & & J& R flT B 2 X i
1») from September 1992 to January 1996, a deputy director of the investment and operations department and a senior
engineer of China National Non-ferrous Metals Industry Corporation (FEI7A &%/ T 2422 7)) from February 1996 to
April 1998, the deputy head, a director-level consultant and a senior engineer of Industry Administration Department of the
State Nonferrous Metals Industry Administration of China (BB &% B L /H1T%EIEA]) from May 1998 to December
2000, as well as the director of CPC Central Enterprise Working Committee (FF {3 T &) from January 2001 to
March 2001. He successively served as the deputy head of industry coordination department, the head of the aluminum
department, the vice chairman and a professor level senior engineer of China Nonferrous Metals Industry Association
(PHBEEEEITEE) from April 2001 to April 2021 and also served as the chairman of China Nonferrous Metals
Processing Industry Association (FElE &% /8T T%1%E) from October 2010 to October 2017. Mr. Wen has also
served as an independent director in various listed companies. He served as an independent director of Henan Zhongfu
Industrial Co., Ltd. (A FH ZE 2R KB BR A F]) (“Zhongfu Industrial”) (a company listed on the Shanghai Stock Exchange
(stock code: 600595.SH)) from October 2009 to November 2014, an independent director of Ningxia Orient Tantalum
Industry Co., Ltd. (2E R HEXRHABRAF]) (a company listed on the Shenzhen Stock Exchange, stock code:
000962.SZ) from March 2011 to October 2014, an independent director of Zhejiang Dongliang New Material Co., Ltd. (4
STRERRFM LD B PR A 8]) (@ company listed on the Shenzhen Stock Exchange, stock code: 002082.SZ) from May 2011
to September 2013, an independent director of Jiaozuo Wanfang Aluminum Manufacturing Co., Ltd. (FE1E& 77 $R 2 MD
BBR 72 7)) (a company listed on the Shenzhen Stock Exchange, stock code: 000612.SZ) from July 2013 to October 2014,
as well as an independent director of Suzhou Lopsking Aluminium Co. Ltd. (&= Z& & B4 $R ¥ B R A7) (a company
listed on the Shenzhen Stock Exchange, stock code: 002333.SZ) from October 2013 to October 2014. He has been
serving as an independent director of China Zhongwang Holdings Limited (F Bl REIZAR B R 72 F]) (a company listed on
the Stock Exchange, stock code: 01333.HK) from July 2008 to July 2021, and an independent director of Henan Shenhuo
Coal & Power Co., Ltd. (At A HE BB HBRAF]) (a company listed on the Shenzhen Stock Exchange, stock code:
000933.SZ) since May 2020. He has served as an independent director of Guangdong Xingfa Aluminium Co. Ltd. (B%
FE%in 2 B R A 7)) (a company listed on the Stock Exchange, stock code: 00098.HK) since August 2021, an independent
director of Zhejiang Hailiang Co., Ltd (#/L/8 = %5 B R 72 7)) (a company listed on the Shenzhen Stock Exchange, stock
code: 002203.SZ) and an independent director of Zhongfu Industrial (a company listed on the Shanghai Stock Exchange,
stock code: 600595.SH) since November 2021.

Mr. Xing Jian (JB#), aged 73, was appointed as an independent non-executive Director on 16 January 2011. He
graduated from Correspondence Institute of the Party School of the Central Committee of C.P.C. (Ff A R B K%
E2f7) and obtained a university diploma in economics and management in December 1995. He held the positions of
deputy secretary and secretary of Weigiao Town of Zouping County from August 1982 to October 1985, deputy mayor
of Zouping County from October 1985 to February 1987, deputy secretary and county mayor of Gaoging County from
February 1987 to January 1994, director and party secretary of Audit Bureau of Zibo City of Shandong Province from
July 1994 to March 1999, deputy commissioner and party secretary of Special Commissioner Office of National Auditing
Administration in Jinan from April 1999 to January 2001, deputy director of Head Office Service Bureau of National
Auditing Administration from January 2001 to May 2002, director of Building Materials Auditing Bureau of National
Auditing Administration from May 2002 to August 2008 and auditor of Social Insurance Auditing Bureau of National
Auditing Administration from August 2008 to June 2009.
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Mr. Han Benwen (¥27K ), aged 72, was appointed as an independent non-executive Director on 16 January 2011.
He graduated from Shandong University (LLIE X 2) and obtained a certificate in foreign economy in May 1994. He is a
certified public accountant recognised by the Shandong Institute of Certified Public Accountants (LI E& &t e)
and is a qualified middle level auditor. He worked in Zouping County Audit Bureau (3-F 851 /3) as a clerical officer from
August 1985 to December 1999 and in Shandong Jianxin Certified Public Accountants Corporation (LLIZRZE&Z &A1=
T FrABR A 7)) (formerly known as Zouping Jianxin Certified Public Accountants Corporation (-FZ& AR ST &A1=
% F7)) as an accountant from December 1999 to February 2007. He has been working in Zouping Hongrui Accounting &
Consulting Services Center (88F Zin & 5155 MRS H 1)) as an accountant since February 2007.

Mr. Dong Xinyi (£%73%), aged 46, was appointed as an independent non-executive Director on 11 December 2017.
He graduated from Northwest Institute of Politics and Law (FE3LEUEZERT) (currently known as Northwest University of
Politics and Law (FA3LBUA A £2)) in Xi'an, Shanxi Province, the PRC with a bachelor of law degree majoring in international
economic law in July 2000; from Korea University in Seoul, Korea with a master of law degree in August 2006 and the
degree of doctor of philosophy in law in August 2009, respectively. He served as a clerk at the civil and administrative
procuratorial office, the People’s Procuratorate of Huangdao District, Qingdao City, Shandong Province from July 2000 to
March 2004. He served as the department head of the legal affair department of Sino-Korea Future Urban Development
Co., Ltd. (&P K2R mBAZEk X &4L) in Korea from July 2009 to July 2010. He served as a postdoctoral researcher at
Law School of Renmin University of China (B A R X£2) from July 2010 to June 2012. Since July 2012, he has been
serving in various positions at Central University of Finance and Economics (7R 814 K £2) (the “CUFE”), including as a
teaching staff and an associate professor. He has concurrently been serving as the deputy head of the Research Center
for Internet and Informal Finance Laws of CUFE (R R BF 4 K 2 F B 48 & ph B R gt 80X 8 B ZEH 00) since May 2015 and
the head of Research Center for Technology and Finance Law of CUFE (7 SR BA A& A BRI BL & pi AR AT 74 00 since
June 2017. He has also been the director of Beijing Institute of Financial Services Law (1t R4 REARFSEZ 255 €) since
December 2014, an attorney at Beijing King & Capital Law Firm (1t 5= R &0 E2ATE A7) since February 2016, and the
director of Institute of Securities Law of China Law Society (F Bl/AZ2 & FFH A2 7L E) since April 2017. He served as
a supervisor of Woori Bank (China) Limited (& %277 (1) BBR 2 &) from September 2013 to January 2020 and has
served as an independent director of Woori Bank (China) Limited since January 2020. He has been a non-executive
director of Zhonghao Xiangyu Investment Management Co., Ltd. (FH&FHREEIE AR A7) since February 2016,
and an independent director of Guangdong Green Precision Components Co., Ltd. (BRIEMBHI D ER AR (a
company listed on the Shenzhen Stock Exchange, stock code: 300968.SZ) since September 2016.
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Directors and Senior Management

SENIOR MANAGEMENT

The biographies of Mr. Zhang Bo, the chief executive officer of the Company is disclosed under the section headed
“Executive Directors”.

The biographies of Ms. Zhang Ruilian, the chief financial officer of the Company is disclosed under the section headed
“Executive Directors”.

COMPANY SECRETARY

Ms. Zhang Yuexia (5% A &), aged 47, was appointed as the secretary of the Company on 16 January 2011. She
graduated from Binzhou Normal Specialised Postsecondary College (&) Ef&3 5 FI24%), majoring in foreign trade
English, and obtained a junior college degree in July 1998. She received her bachelor’'s degree in accounting from China
University of Petroleum (Huadong) (FF B A M A2 (225) ) in July 2020. She has over 21 years of accounting experience.
She held the positions of the manager and section chief of accounting department of Weigiao Chuangye Group from
December 2001 to July 2009 and the deputy head of the securities department of Weigiao Textile from March 2008 to
January 2010. She has been serving as the director of Hongqiao (HK) Trading since April 2012. She had not served any
position in the Group prior to 16 January 2011.
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Report of the Directors

The Directors of the Company present the annual report and the audited consolidated financial statements of the Group
for the year ended 31 December 2022.

PRINCIPAL ACTIVITIES

The Group is principally engaged in the manufacturing and sales of aluminum products. Currently, the Group’s aluminum
products consist of molten aluminum alloy, aluminum alloy ingots, aluminum busbars, aluminum alloy processing products
and alumina products.

Details of the subsidiaries of the Company are set out in note 54 to the consolidated financial statements.
DIVIDEND POLICY

The Company has adopted a dividend policy, pursuant to which the Company may declare and distribute dividends to the
shareholders of the Company to allow shareholders to share the Company’s profits and the Company to retain adequate
reserves for future growth.

According to the articles of association of the Company (the “Articles of Association”), the declaration of dividends
is subject to the discretion of the Board and the approval of the shareholders. In proposing any dividend payment,
the Directors shall take into account the Company’s operations, earnings, financial condition, cash requirements and
availability, capital expenditure and future development requirements as well as any other factors as they may deem
relevant at such time. Any declaration, payment and the amount of the dividends will be subject to the Articles of
Association and the Companies Law of the Cayman lIslands, including the approval of the shareholders. Any future
declarations of dividends may or may not reflect the Company’s historical declarations of dividends and will be at the
absolute discretion of the Directors.

The dividends paid by the Company will also depend upon the availability of dividends received from the Company’s
subsidiaries in the PRC. PRC laws require that dividends be paid only out of the profit for the year calculated according
to PRC accounting principles, which differ in many aspects from generally accepted accounting principles in other
jurisdictions, including IFRS. PRC laws also require foreign-invested enterprises to set aside part of their profit for the
year as statutory reserves, which are not available for distribution as cash dividends. Distributions from the Company’s
subsidiaries may also be restricted if they incur debt or losses or pursuant to any restrictive covenants in bank credit
facilities or other agreements that the Company or the Company’s subsidiaries and associated companies may enter into.

Any dividends declared will be in Hong Kong dollars with respect to the shares of the Company on a per share basis, and
the Company will pay such dividends in Hong Kong dollars.
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Report of the Directors

RESULTS AND FINAL DIVIDENDS

The Group’s operating results for the year ended 31 December 2022 and the financial position of the Group as at 31
December 2022 are set out on pages 66 to 68 in the audited consolidated financial statements of this annual report.

The Board proposed the payment of a final dividend of HK10 cents per share for the year ended 31 December 2022 (the
“2022 Final Dividend”). The 2022 Final Dividend, subject to the approval of the shareholders at the annual general meeting
of the Company (the “2022 Annual General Meeting”) which will be held on Tuesday, 16 May 2023, will be paid on or
before Friday, 16 June 2023 to the shareholders whose names appear on the register of members of the Company on
Wednesday, 31 May 2023.

The payment of 2022 Final Dividend of HK10 cents per share was proposed. Together with the paid 2022 interim
dividend of HK41 cents per share, the total dividend for the year 2022 is HK51 cents per share (2021: HK105 cents per
share).

There was no arrangement under which any shareholder of the Company has waived or agreed to waive any dividend
during the Year.

CLOSURE OF REGISTER OF MEMBERS

The share register of the Company will be closed from Wednesday, 10 May 2023 to Tuesday, 16 May 2023 (both days
inclusive), during which no transfer of shares will be effected. Shareholders of the Company whose names appear on the
register of members of the Company on Tuesday, 16 May 2023 are entitled to attend and vote at the forthcoming 2022
Annual General Meeting. In order to be entitled to attend the 2022 Annual General Meeting and vote at the meeting, all
completed share transfer forms accompanying with the relevant share certificates must be lodged with the Company’s
branch share registrar in Hong Kong, Computershare Hong Kong Investor Services Limited, for registration not later than
4:30 p.m. on Tuesday, 9 May 2023. The address of Computershare Hong Kong Investor Services Limited is Shops 1712-
1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai, Hong Kong.

The share register of the Company will be closed from Thursday, 25 May 2023 to Wednesday, 31 May 2023 (both days
inclusive), during which no transfer of shares will be effected. Shareholders of the Company whose names appear on the
register of members of the Company on Wednesday, 31 May 2023 are entitled to the 2022 Final Dividend. In order to
qualify for the 2022 Final Dividend, all completed share transfer forms accompanying with the relevant share certificates
must be lodged with the Company’s branch share registrar in Hong Kong, Computershare Hong Kong Investor Services
Limited, for registration not later than 4:30 p.m. on Wednesday, 24 May 2023. The address of Computershare Hong
Kong Investor Services Limited is Shops 1712-1716, 17th Floor, Hopewell Centre, 183 Queen’s Road East, Wan Chai,
Hong Kong.
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Report of the Directors

SUMMARY OF FINANCIAL INFORMATION

A summary of the consolidated results, assets and liabilities of the Group for the last five financial years, as extracted
from the audited consolidated financial statements of the Group for the years ended 31 December 2018, 2019 and 2020,
and from the audited consolidated financial statements of the Group for the years ended 31 December 2021 and 2022 on
pages 66 to 68 in this annual report, is set out below:

26

Results
For the year ended 31 December
2018 2019 2020 2021 2022
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000
Revenue 90,194,924 84,179,288 86,144,641 114,490,941 131,699,427
Cost of sales (74,794,362) (67,715,035) (66,789,453) (84,037,845)  (113,460,127)
Gross profit 15,400,562 16,464,253 19,355,188 30,453,096 18,239,300
Other income and gains 2,135,396 3,140,517 2,700,719 3,706,677 3,928,933
Selling and distribution expense (371,206) (449,041) (399,894) (525,709) (597,679)
Administrative expenses (3,867,211) (3,645,691) (4,052,174) (5,708,346) (5,933,759)
Other expenses (706,916) (2,166,798) (616,586) (1,690,523) (329,047)
Finance costs (4,433,389) (5,219,595) (4,506,236) (3,625,974) (3,019,544)
Changes in the fair values of
financial instruments 397,683 138,077 (291,255) (116,806) (184,981)
Share profit of associates 429,545 509,345 514,588 61,519 503,335
Gain (loss) on disposal of
subsidiaries (648,772) - - - -
Profit before taxation 8,335,692 8,771,067 12,704,350 22,553,934 12,606,558
Income tax expenses (2,549,440) (2,315,924) (2,259,599) (5,705,135) (2,797,583)
Profit for the year 5,786,252 6,455,143 10,444,751 16,848,799 9,808,975
Profit (loss) for the year
attributable to:
Owners of the parent 5,407,422 6,095,335 10,495,936 16,073,342 8,701,953
Non-controlling interests 378,830 359,808 (51,185) 775,457 1,107,022
Assets and liabilities
As at 31 December
2018 2019 2020 2021 2022
RMB'000 RMB’000 RMB'000 RMB'000 RMB’000
Total assets 176,726,892 179,604,445 181,531,000 188,420,922 185,741,791
Total liabilities 114,107,395 113,588,469 104,729,330 95,982,093 89,436,014
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Report of the Directors

PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Group during the year ended 31 December 2022 are set
out in note 16 to the consolidated financial statements.

BANK AND OTHER BORROWINGS

Details of bank and other debts of the Group as at 31 December 2022 are set out in notes 34, 35, 36, 37 and 38 to the
consolidated financial statements.

SHARE CAPITAL, DEBENTURES AND EQUITY-LINKED AGREEMENTS

Details of the changes in share capital of the Company during the year ended 31 December 2022 are set out in note 41
to the consolidated financial statements. Details of the Company’s bonds and notes during the year ended 31 December
2022 are set out in notes 35, 36, 37 and 38 to the consolidated financial statements. The Company does not have any
share option scheme. During the year ended 31 December 2022, the Company has not entered into any other equity-linked
agreement, nor there was any equity-linked agreement subsisting at the end of the year.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles of Association and the law of the Cayman Islands, and there
is no restriction regarding such rights which would oblige the Company to offer new shares on a pro-rata basis to the
existing shareholders.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

None of the Directors is or was interested in any business apart from the Group’s business that competes or competed
or is or was likely to compete, either directly or indirectly, with the Group’s business at any time during the year ended 31
December 2022 and as of the date of this annual report.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR DEBENTURES

At no time during the year ended 31 December 2022 and up to the date of this annual report, was the Company or any of its
subsidiaries a party to any arrangement that would enable the Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate, and none of the Directors or any of their spouses or
children under the age of 18 were granted any right to subscribe for the shares in, or debentures of, the Company or any
other body corporate or had exercised any such right in the Year.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or redeemed any of the Company’s listed securities
during the year ended 31 December 2022 and up to the date of this annual report.
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SENIOR NOTES

(1)

)

©)

On 15 July 2019, the Company issued 7.125% senior unsecured notes due 2022 with an aggregate principal
amount of US$300,000,000. The notes were listed and quoted on the SGX-ST and matured on 22 July 2022. On the
maturity date, the Company redeemed the notes in full based on its remaining aggregate principal amount and the
interest accrued to the maturity date. Please refer to the announcements of the Company dated 15 July 2019, 16
July 2019 and 25 July 2019 for details.

On 24 September 2019, the Company issued 7.375% senior unsecured notes due 2023 with an aggregate principal
amount of US$200,000,000. The net proceeds from the issue of the notes, after deducting the underwriting
discounts and commission and other expenses payable in connection with the offering, were approximately
US$197,300,000. The notes were listed and quoted on the SGX-ST. The proceeds were fully utilised by the
Company for the uses as described in the announcement of the Company dated 25 September 2019. Please refer
to the announcements of the Company dated 24 September 2019, 25 September 2019 and 4 October 2019 for
details.

On 1 June 2021, the Company issued 6.25% senior unsecured notes due 2024 with an aggregate principal amount
of US$500,000,000. The net proceeds from the issue of the notes, after deducting the underwriting discounts and
commission and other expenses payable in connection with the offering, were approximately US$493,900,000.
The notes were listed and quoted on the SGX-ST. The proceeds were fully utilised by the Company for the uses
as described in the announcement of the Company dated 1 June 2021. Please refer to the announcements of the
Company dated 1 June 2021 and 10 June 2021 for details.

CORPORATE BONDS OF SHANDONG HONGQIAO

(1

On 2 September 2020, Shandong Honggiao obtained the “Approval for the Registration for Public Issuance of
Corporate Bonds to Professional Investors by Shandong Honggiao New Material Co., Ltd. (Zheng Jian Xu Ke
[2020] No. 2060)" (KEARAE LR B UM BER AR MBEKREERARBITRARESTMALE)) from the
